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1. Summary of the case

The case is summed up in the fact that Deyaar filed a
lawsuit against Limitless in the Dubai competent Court as
a result of the breach by Limitless of its contractual
obligations. In its lawsuit, Deyaar requested a ruling to
terminate the sale and purchase agreements signed
during the year 2007 related to the purchase of 18 plots
of land in the third and fourth zones of the Downtown
Jebel Ali-Dubai. In the lawsuit, Deyaar requested the
Court to oblige Limitless to return the amount paid
amounting to AED 411,906,050, which represents 50% of
the total purchase price of the plots of land, in addition to
demanding a compensation, fees, expenses and lawyer’s
fees.

Limitless filed a counterclaim against Deyaar and
requested a ruling on the validity and enforceability of the
Plots sale and purchase agreements and obligating
Deyaar to pay the remainder of the price; AED
411,906,050, which represents 50% of the total purchase
price of the plots of land, in addition to its claim for late
payment fees.
2. A summary of the judgment issued by the court.
The of Court of First Instance and Court of appeal
concluded that Limitless is the defaulting party who has
breached its contractual obligations, accordingly the
Court of First Instance and Court of Appeal ruled by a final
judgment (which was upheld by the Dubai Court of
Cassation):
a. Rejecting the counterclaim filed by Limitless
against Deyaar
b. Terminating Plots sale and purchase agreement
for the 18 plots of land
c. Obligating Limitless to pay Deyaar an amount of
AED 411,966,050 (four hundred and eleven
million nine hundred and sixty-six thousand and
fifty), and the legal interest at the rate of 9%
annually from the date of the judicial claim until
full payment
d. Obligating Limitless to pay Deyaar an amount of
AED 61,107,301 (sixty-one million, one hundred
and seven thousand three hundred and one
dirhams) as compensation.
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e. Obligating Limitless to pay the fees and expenses
of the claim and the counter- claim, and the
lawyer fees.

The judgment amount due till 1% Oct 2022, according to
the court ruling, including the compensation and the legal
interest at the rate of 9% annually from the date of the
judicial claim on 4/8/2015 until 1/10/2022, amount to

approximately AED 740,000,000.

3. Case details
statements.

as per the latest financial

The outstanding balance and due from Limitless recorded
in the financial statements of Deyaar amounted to AED
411,966,050. Deyaar has not recorded any profits as a
result of the court ruling to date.

Details of this amount are shown in notes 10 and 18 to
the interim financial statements for the six-month period
ended June 30, 2022.

As per to the reviewed interim financial report for the six-
month period ending on June 30, 2022, it stated that ,
“certain properties were under dispute with UAE based
developer (“a related party”) against which in the prior
year, the Group has received a favourable judgment by
the Court of Cassation which upheld a ruling made by the
Court of Appeal confirming Dubai Court of First Instance’s
judgement to terminate all sale and purchase agreements
of lands under dispute and had also ordered counterparty
to return all amounts paid, to the tune of AED 412 million
plus pay a compensation of AED 61 million as well as 9%
legal interest accruing from the date of filing the case”.

The report also stated that “in the prior year, the
execution of the court judgement has been handed over
to a special committee by virtue of resolution number 12
of 2020 passed by the Government of Dubai. However, on
15 February 2021, the special committee has decided that
it has nojurisdiction over the case and has transferred the
case to the court of execution. Accordingly, management
has applied to the court of execution to proceed with the
execution process”.
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The report stated that “As at 30 June 2022, the court has

suspended the auction process of attached properties

temporarily on the basis of application filed by the

Deyaar and management is in the process of negotiating

with the related party to reach a settlement”.

4. A summary of the agreed initial financial
settlement.

The draft settlement agreement includes the following:

a. Settlement of Case No. 375/2015 Dubai Real
Estate and the resulting execution amount for a
lump sum of AED 500,000,000 (five hundred
million dirhams) in cash, inclusive of all the fees,

expenses, expenses, attorney fees, the
compensation and legal interest, (“Settlement
Amount”)

b. The Settlement Amount shall be paid as follows:

i.  Anamount of AED 200,000,000 (two hundred
million dirhams) shall be paid in cash within
seven days from the date of signing the
Settlement Agreement.

ii. The remaining settlement amount totaling
AED 300,000,000 (three hundred million
dirhams) shall be paid in cash within eighteen
(18) months from the date of signing the
Settlement Agreement.

c. After receiving the first payment amounting to
AED 200,000,000 (two hundred million dirhams)
by the Deyaar, Limitless shall apply to the Dubai
Land Department (DLD) for the cancellation of
the initial registration of the 18 plots of land in
the third and fourth zones of the Downtown Jebel
Ali-Dubai in the DLD based on the judgment
issued in the Case mentioned , and Deyaar shall
submit application in Execution file to cancel the
attachments that have been previously placed
over certain plots and properties as well as all
bank accounts of Limitless. The remaining
attachment orders obtained against some of the
plots and assets of Limitless shall remain in effect
until Limitless settles the remaining balance
amount of AED 300,000,000 to Deyaar.

d. After the full settlement of the remaining
balance of the settlement at AED 300,000,000 by
Limitless , Deyaar undertakes to (a) submit an
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application to permanently close the execution
file within one week from Limitless fulfillment of
its obligation; and (b) submit the applications to
the Court to waive and remove all the
attachments placed over the remaining plots
related to the precautionary attachment, and to
submit a request to the court to cancel any
attachment filed by Deyaar.

Upon occurrence of any of default events from
Limitless, then Deyaar shall have the right to
retain any amount paid and resume the
execution and the settlement amount shall be
reinstated to the original execution amount and
Deyaar shall have the right to continue with the
execution procedures in Execution file to collect
the balance of the execution amount in addition
to any legal interests that have accrued and/or
may accrue until full payment.

5. The positive and financial impact of agreeing to
the settlement.

That Limitless is a financially troubled and encountered
problem and loans that have been restructured more
than once by the creditor banks, and that there is a fear
that continuing the legal execution may not bring Deyaar
the desired results considering the reality of Limitless
financial position and its possession of lands without
developed infrastructure. In addition, the legal execution
proceedings take a long time to complete and may not
yield better results than the settlement amount
mentioned in the settlement agreement.

Since the net receivable from Limitless recorded in
Deyaar books is AED 411,966,050 , the settlement will
reflect positively on Deyaar upon collecting the full
settlement amount of AED 500,000,000 , and the
difference between the amount recorded in the
accounting books and the Settlement Amount (if
collected) of AED 88,000,000 approximately, will be
recorded as profit for Deyaar.
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